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1.0 PREAMBLE

| was amazed when a young woman of about 35 walked into my office for a kind of support. Her son,
she said, just gained admission into the military school and needed to purchase requirements that
totaled up to about US$400. | asked how much she had. She confessed she had nothing. | asked about
her husband but she replied that the man
had been laid off from his place of work. |
requested she should come with her
husband later in the day.

The man lost his job seven years earlier
and had not laid his hand on anything
since: he had no skill and was uneducated.
Unfortunately he was not willing to farm
because back in his birthplace where he
could obtain family land he feared he
would be bewitched and killed.

| told him that he had no business being in
2 : ; At the city and that it would be better for him
Fig. 1; Floodplain Agriculture: Geriyo Lake Floodpln if he would go back to his birthplace and

be killed so that his wife and children could
get empathic support rather than unwittingly asking the wife to prostitute for the upkeep of the family. |
made him realize that on the offer of USS50 the woman would be willing to sleep with a man; implying
roughly sleeping with eight different men, some of whom may even take undue advantage thenceforth.
After intense discussion he agreed to leave for the village.

*

The family left the city the following week; that was in 1997.

He is presently a successful farmer at his level of exposure, commands the respect of his family, has his
personal house and has not been bewitched and killed.

Many young men are in the city for no reason they get themselves involved in shady businesses and risk
manipulation by unscrupulous politicians and business men. Agriculture is the core of the economy in
most developing countries. While it is imperative that a reduction in the share of agriculture to the
overall GDP in the economy is an indication of progressive economic development, it cannot be
advocated that there should be a decline in the absolute value of the agriculture sector. It is only very
severely underdeveloped economies have high agriculture sector share of GDP
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Table 1: Nominal GDP sector composition, 2011 (in percentage and in millions of dollars)

Ranking by nominal Sector Compositio
nominal Country (enly A Agri. Indus. Serv. Agri. Indus. Serv.
GDP Us$10° % % % us$10° us$10° us$10°

0 World 69,659,626 6.1 31.1 62.9) 4,249,237| 21,664,144 43,815,905
1 United States 15,094,025 1.2 22.1 76.7]  181,128] 3,335,780] 11,577,117
2 China 7,298,147 10.1 46.8 431  737,113] 3,415,533 3,145,501
3 Japan 5,869,471 14 24 74.6 82,173 1,408,673| 4,378,625
4 Germany 3,577,031 08 28.1 71 28,616 1,005,146| 2,539,692
5 France 2,776,324 1.7 185 79.8 47,098 513,620 2,215,507
6 Brazil 2,492,908 5.8 26.9 67.3 144589 670,592 1,677,727
7 United Kingdom 2,417,570 0.7 216 77.7 16,923 522,195 1,878,452
8 Italy 2,198,730 1.9 25.2 72.9 41,776)  554,080] 1,602,874
9 Russia 1,850,401 4.2 37 58.9 77,717|  684,648] 1,089,386
10 Canada 1,758,680 1.9 27.1 71 33,415  476,602] 1,248,663
11 India 1,676,143 18.1 263 s5.6] 303,382  440,826] 931,936
12 Spain 1,493,513 33 258 70.9 49,286¢] 386,820 1,058,901
13 Australia 1,488,221 4 256 70.4 59,529  380,985| 1,047,708
14 Mexico 1,154,784 3.9 32.8 63.4 45,037 378,769 732,133
15 South Korea 1,116,247 26 39.2 58.2 29,022| 437,569 649,656
16 Indonesia 845,680 14.9 46 39.1  126,006] 389,013 330,661
17 Netherlands 840,433 2.7 24.2 73 22,692| 203,385 613,516
18 Turkey 778,089 9.2 26.9 63.9 71,584  209,306] 497,199
19 Switzerland 636,059 1.2 27.5 713 8,269  174,916] 453,510
20 Saudi Arabia 577,595 2.1 67.6 30.4 12,129]  390,454] 175,589
21 Sweden 538,237 1.8 26.9 713 9,688  144,786| 383,763
22 Poland 513,821 3.4 336 63 17,470]  172,644] 323,707
23 Belgium 513,396 0.7 216 77.7 3,594  110,894] 398,909
24 Norway 483,650 2.7 383 59 13,059]  185238] 285,354
25 Iran 482,445 112 40.6 48.2 54,034  195873| 232,538
26 Taiwan 466,832 1.3 32 66.9 6,069]  149,386] 312,311
27 Argentina 447,644 10 30.7 59.2 44,764 137,427 265,005
28 Austria 419,243 15 29.5 69 6,289 123,677 289,278
29 South Africa 408,074 25 316 65.9 10,202 128,951 268,921
30 Eun:i':aetde?rab 360,136 0.7 59.4 39.8 2,521 213,921] 143,334
31 Thailand 345,649 13.3 34 52.7 45,971  117,521] 182,157
32 Denmark 333,238 45 19.1 76.4 14,996 63,648 254,594
33 Colombia 328,422 8.9 38 53.1 29,230, 124,800 174,392
34 Venezuela 315,841 4.7 34.9 60.4 14,845  110,229] 190,768
35 Greece 303,065 33 17.9 78.9 10,001 54,249 239,118
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2.0 AGRIBUSINESS

Agribusiness is a broad concept that
covers input suppliers, agro-processors,
traders, exporters and retailers.
Agribusiness provides inputs to farmers :
and connects them to consumers through [ ==
the financing, handling, processing,
storage, transportation, marketing and
distribution of agro-industry products.

Agribusiness is made up of crop farming,
animal production and supply of farm
inputs to farmers. It also entails the
supply of seedlings, trading in farm
produce, transportation and value
addition to farm produce. Many
agribusinesses provide services that keep
farmers in business. Such services that . : y

would be needed are those that: Figure 2: A Fish Farm Mav be a Good Venture into Agriculture

i. would remove drudgery from land preparation, weed control, pest control, harvesting and
shelling;

ii. promote improved yield;

iii. encourage increased farmland cultivation;

iv. enhance land productivity;

V. support proper storage; and

vi. assist in obtaining good prices for their labour.

There is a need to understand the environment in which you are; to be able to identify areas of need so
you can have a profitable agribusiness start-up.

The Importance of Agribusiness

Agribusiness denotes the collective business activities that are performed from farm to the dining table.
It covers the supply of agricultural inputs, the production and transformation of agricultural products
and their distribution to final consumers. Agribusiness is one of the main generators of employment and
income worldwide.

Agribusiness is characterised by raw materials that are mostly perishable, variable in quality and not
regularly available. The sector is subject to stringent regulatory controls on consumer safety, product
quality and environmental protection in advanced countries. Traditional production and distribution
methods are being replaced by more closely coordinated and better planned linkages between
agribusiness firms, farmers, retailers and others in the supply chains. There is still much to be done in
developing nations. Much of sales are in volume measures and product qualities vary.

These are the central issues addressed by FAQ's Agribusiness Development Programme, which advises
on policies and strategies to improve agribusiness competitiveness, including fostering better



coordination and linkages among business partners. It also produces training materials, in particular for
small farmers and for managers of agro-processing enterprises who need technical, managerial and
business planning training.

It is to be noted that both the study and practice of agribusiness have evolved significantly over the
decades; agribusiness has come to be seen not just as economically important, but as a critical part of
society. Agribusiness touches on health, nutrition, safety, science, and government.

Harvard Business School (2009), at its 2008 Centennial, informed that to feed the world in 2050 food
production must double. The School is of the view that the future for agribusiness industry will be both
exciting and complex. However, there will be need to deal with political issues, water constraints, price
volatility, and the need for more sustainable practices. But, in the light of more efficient operating
practices, new technologies, and increased levels of partnership and collaboration across the supply
chain, the future for the industry is very attractive.

Grant (2012) noted that agriculture is at the heart of many of the most pressing current global issues;
from fluctuating climates and the loss of topsoil to malnutrition, changing food preferences and
renewable energy debates. Exacerbated by a rapidly increasing population, these issues place the
weighty responsibility for more production squarely on the shoulders of the world’s farmers, who in the
third world, are disadvantaged.

The Benefits of Agribusiness

It is recognised that prosperity and poverty are the results of policy choices especially realising that
many resource-rich African countries have remained poor while resource-poor ones, in Europe and
America, have become rich by climbing the ladder of value addition (Roepstorff and Wiggins, 2011).

Establishing an agribusiness enterprise offers the following benefits to the entrepreneur:

i Improved rural livelihoods for thise in the rural communities;
ii. increased incomes of the rural poor; and
iii. enhanced opportunities for decent employment for youths and the unemployed.

It also offers opportunities for the governance through interventions that stimulate investment in
sustainable agri-enterprise development to promote environmentally sustainable waste management
practices and create incentives for private sector engagement. Profitable agribusiness is important to
keep an emerging faming entrepreneurial group engaged and stop a re-creation of current challenges
with farm sector desertion by young Nigerians.

Currently, the International demand for Agricultural commodities is booming. Nevertheless, the very
products are becoming very scarce due to changing weather patterns, demand for energy and increase in
population. There is need to develop sustainable global agricultural policies to address this emergent
challenge. This is especially true in the wake of finite resources in the energy sector, which powers
irrigation for huge tracts of arable land worldwide.



While the current policy is designed for the commercial agribusiness sector to quickly produce surpluses
for domestic consumption and reduce import dependency and foreign exchange expenditure, there is
still a huge rural population that will require agricultural policy support with a development focus. In
designing this policy, consideration should be given to the twin challenges of rising population in both
rural and urban Nigeria and climate change.

The high population density seen in several regions makes maintaining or restoring soil fertility crucially
dependent on the sourcing of external inputs by smallholders, who are the dominant producers. This is
especially true for organic and inorganic fertiliser. While the emerging agribusiness sector uses more
external inputs, the extent of that use is still considered low by international standards. The current
policy preference is, therefore, to promote the use of external inputs — inorganic fertiliser, bio-tech
seeds, etc.

Nwajiuba (Undated) is of the view that government needs to guarantee land tenure security and land
access in the face of changing population dynamics, migration, and potential competition between agri-
business and smallholder and subsistence producers. This will also require adequate investments and
funding incentives. Access to farm land is being restricted for cultural reasons, by the existence of
communal holdings with unclear use rights, as well as misappropriation and large-scale acquisitions.
Urbanisation has led to large-scale acquisitions of land by the government. This land has often been
allocated to a small elite that have limited access to this land.

There is a need for the identification of agro-technologies for improved soil management that reduce
carbon emissions while increasing production. Considering that Nigeria’s agricultural sector is mostly
rain-fed, increased investment and extension for irrigation facilities, including water harvesting and
precision drip systems may be an option for some farmers, the latter especially for market-oriented,
often younger and educated, farmers.
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